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ITEM   MAYORAL MINUTE NO 6/2012 
PROPOSAL TO REDUCE THE INDIVIDUAL ELECTRICITY 
COSTS TO THE COMMUNITY 

TRIM FILE REF 2012/262114 

ATTACHMENTS NIL 
 

 

 

BACKGROUND 

Following this month’s release of the Independent Pricing and Regulatory Tribunal’s final report 
into the cost of electricity, the community are now very aware of the significant impact this will have 
on our own individual electricity costs.   

There are deals being offered by the various electricity retailers which can be very confusing and it 
is difficult for many residents to fully understand what they will be signing up for and what the real 
costs are under the new tariffs.  Combined with the media’s coverage on the impact of the carbon 
pricing mechanism, it becomes even more complex for residents to work out the best options for 
them as individuals. 

Council have successfully negotiated an agreement with electricity retailers which has already 
achieved significant savings for Council and will continue to do so into the future when the new 
electricity tariffs commence on 1 July 2012.  It would be fair to say that Council are now in the 
position where we are now paying less for our electricity and will continue to do so after 1 July than 
we were previously paying. 

Following approaches from organisations looking to aggregate the purchasing powers of 
community groups, sporting groups and local businesses, I believe there may be an opportunity for 
Council to investigate what benefits can be identified for our residents under a similar arrangement.  
My understanding of the benefits may be that we can offer reduced tariffs or offer smart meters to 
our residents under an aggregated agreement.  The benefits would depend on the number of 
residents that participated and obviously, the more residents involved, the greater the benefits. 

Following on from the significant savings that Council has made, I think this is an ideal opportunity 
to replicate similar opportunities for our residents.  Council would in the first instance need to 
ascertain the community’s interest in aggregating the purchasing power of our residents before 
investigating the options that might be available from the various electricity retailers.    

This will also assist the Community to identify alternatives to reduce their actual energy 
consumption to both reduce our communities carbon emissions and their energy costs.  

I have been advised by staff that this motion can be carried out within the current operational 
budget 
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RECOMMENDATION 

That Council: 

A. Engage with the electricity retail sector to obtain information on potential discounts Council 
could negotiate for the community and the consumption figures required to achieve the best 
discounts the market could offer. 

B. Conduct research with the community to identify the level of interest in the proposed 
scheme  

C. Explore the opportunities to join a consortium of Councils to increase our aggregated 
purchasing power to further reduce the cost of electricity. 

D. Provide a report back to Council 

 

 

 

Michael Regan 
MAYOR 

 


